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This practical financial glossary helps you understand and comprehend common financial terms. It was
written with an emphasis to quickly grasp the context without using jargon.

It is based on common usage as practiced by financial professionals. Compiled over the last 3 years from
questions and feedback to financial articles published by the Wealth Building Course education program.

This book is useful if you are new to business and finance. It also includes most financial terms for investors
and entrepreneurs. It also covers the lingo that was introduced in the financial crisis of 2008 until now.

The following is an example term taken from the book to give you an idea about the writing style.

Debasing the Currency

Debasing the currency refers to the all too common historical process of lowering a currency’s actual value.
In the past, this phrase commonly came to be associated with commodity money made principally from
either silver or gold. Should the sum total of silver, gold, nickel, or copper be reduced, then the physical
money is called debased. Even venerable institutions like the Roman Empire, with a thousand year history of
growth and stability, have stooped to such debasing of the currency.

Reasons that a government chooses to debase the currency in this way center around the financial benefits
that the government is able to reap. These are done at the citizenry’s expense though. Governments that
lowered the quantity of gold and silver in their coinage found that they could quietly mint more coins from a
given fixed quantity of metal on hand.

The downside to this for the general population centers on the inflation that this in turn causes. Such inflation
is yet another benefit for the currency debasing government that then finds that it can pay off government
debt or repudiate government bonds easier. The populace’s purchasing power is significantly reduced as a
result of this, along with their then lowered standard of living.

Debasing a currency lowers the value of the currency in question. Given enough time and abuse by the
governing authorities, this debasing can even lead to a collapse in the existing currency that causes a newer
currency or coinage to be created and launched for the nation or state.

In present day times, debasing the currency is accomplished in more subtle means. Since currencies these
days are made of only paper, involving no metal, debasing the currency simply involves printing additional
paper dollars. With the advent of electronic banking, even this printing press operation is no longer required.
The government simply creates money on a computer screen, literally conjuring it out of thin air.

They are able to accomplish this in one of two ways. One way that they do this is via the Federal Reserve,
which buys treasury securities by simply crediting the receivers’ bank accounts with electronically created



money. The Federal Reserve then has tangible assets in Treasury bills that is it able to trade or sell when it
wishes.

Another way that this creation of money that debases the currency is able to be performed is through the
Fractional Reserve Banking System. Since the Federal Reserve only requires banks to keep a ten percent
reserve ratio of deposits on hand, these banks when they are credited funds from the Federal Reserve are able
to loan this new money out in multiples that are equivalent to the leverage created by this ten percent only
reserve ratio. In both of these ways, the Federal Reserve is able to create more money quietly and at will.
This is how modern day debasing of the currency is effectively accomplished.
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From reader reviews:

Dan Fry:

Reading a e-book tends to be new life style with this era globalization. With looking at you can get a lot of
information that may give you benefit in your life. Using book everyone in this world could share their idea.
Books can also inspire a lot of people. Plenty of author can inspire their reader with their story or even their
experience. Not only the storyline that share in the ebooks. But also they write about advantage about
something that you need example of this. How to get the good score toefl, or how to teach your sons or
daughters, there are many kinds of book that exist now. The authors on earth always try to improve their skill
in writing, they also doing some analysis before they write for their book. One of them is this Financial
Terms Dictionary - Terminology Plain and Simple Explained.

Margaret Honig:

Financial Terms Dictionary - Terminology Plain and Simple Explained can be one of your nice books that
are good idea. All of us recommend that straight away because this e-book has good vocabulary that could
increase your knowledge in language, easy to understand, bit entertaining however delivering the
information. The writer giving his/her effort to place every word into pleasure arrangement in writing
Financial Terms Dictionary - Terminology Plain and Simple Explained yet doesn't forget the main point,
giving the reader the hottest and also based confirm resource data that maybe you can be certainly one of it.
This great information may drawn you into completely new stage of crucial considering.

David Whetstone:

You can find this Financial Terms Dictionary - Terminology Plain and Simple Explained by look at the
bookstore or Mall. Only viewing or reviewing it might to be your solve challenge if you get difficulties on
your knowledge. Kinds of this reserve are various. Not only by simply written or printed but also can you
enjoy this book through e-book. In the modern era just like now, you just looking by your mobile phone and
searching what your problem. Right now, choose your own ways to get more information about your guide.
It is most important to arrange yourself to make your knowledge are still revise. Let's try to choose right
ways for you.

Jean Gaitan:

Reading a reserve make you to get more knowledge from this. You can take knowledge and information
coming from a book. Book is written or printed or highlighted from each source which filled update of news.
In this particular modern era like right now, many ways to get information are available for an individual.
From media social similar to newspaper, magazines, science publication, encyclopedia, reference book, new
and comic. You can add your understanding by that book. Do you want to spend your spare time to open
your book? Or just looking for the Financial Terms Dictionary - Terminology Plain and Simple Explained
when you required it?
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