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Over the past decade the financial service industry has spent tremendous resources on building models to
measure financial risks. Generally, these models predictions were used without acknowledging that reality
may or may not reflect the assumptions made and thus the predictions. The book aims to provide solutions
on how to include model risk into existing risk measurement frameworks. It also aims to provide solutions
on how to build models of higher accuracy and thus lower model risk. To date, model risk has lacked a clear
definition and this book aims to i) explain the different types of model risk and ii) illustrate these with
experiences from the current financial crisis. Examples include model risk related to the economy, stochastic
volatility and areas that were previously deemed to be irrelevant or too unrealistic to incorporate into risk
models. Thus, the book will provide guidance for regulators and practitioners on how to include model risk
in existing risk models and how to evaluate risk models in light of model risk. Model Risk stands out as a
guide in uncertain times. This important book stands out as it enables financial institutions and their
regulators to account for model risk. The result will be more accurate and pragmatic approaches to risk
measurement and a more realistic view on the benefits as well as shortcomings of financial risk models. This
book provides leadership and will shape industry thought in an area that currently lacks any authoritative
literature on the subject.
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From reader reviews:

William Prentice:

The particular book Model Risk - Identification, Measurement and Management will bring you to the new
experience of reading a book. The author style to elucidate the idea is very unique. In case you try to find
new book to study, this book very suitable to you. The book Model Risk - Identification, Measurement and
Management is much recommended to you to see. You can also get the e-book from the official web site, so
you can more readily to read the book.

Tammy Medina:

People live in this new time of lifestyle always make an effort to and must have the free time or they will get
lots of stress from both day to day life and work. So , whenever we ask do people have free time, we will say
absolutely yes. People is human not just a robot. Then we ask again, what kind of activity are there when the
spare time coming to you actually of course your answer will probably unlimited right. Then ever try this
one, reading books. It can be your alternative within spending your spare time, often the book you have read
is definitely Model Risk - Identification, Measurement and Management.

Christopher Hickman:

Are you kind of active person, only have 10 or perhaps 15 minute in your morning to upgrading your mind
ability or thinking skill also analytical thinking? Then you are receiving problem with the book compared to
can satisfy your short period of time to read it because pretty much everything time you only find book that
need more time to be examine. Model Risk - Identification, Measurement and Management can be your
answer as it can be read by anyone who have those short extra time problems.

Gregory Kile:

Some individuals said that they feel bored stiff when they reading a book. They are directly felt that when
they get a half portions of the book. You can choose the actual book Model Risk - Identification,
Measurement and Management to make your own reading is interesting. Your personal skill of reading
ability is developing when you similar to reading. Try to choose easy book to make you enjoy to see it and
mingle the feeling about book and looking at especially. It is to be first opinion for you to like to wide open a
book and go through it. Beside that the book Model Risk - Identification, Measurement and Management can
to be your brand-new friend when you're sense alone and confuse with what must you're doing of their time.
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